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ISM Azerbaijan
Demiichi Tower 16 M floar,
37 Khaojzly ave, AZ1025,

Baku, Azeihaiian

Independent auditor’s report
To management and those charged with governance of “Azersu” QOJSC:
Opinion

We have audited the consolidated financial statements of “Azersu” OJSC and its subsidiaries (the “Group”),
which comprise the consolidated statement of financial position as at December 31, 202 1, and the consolidated
statement of profit or loss and other comprehensive income, consolidated statement of changes in equity and
consolidated statement of cash flows for the year ended, and notes to the consolidated financial statements,
including a summary of significant accounting policies.

In our opinion, the accompanying consolidated financial statements present fairly, in all material respects, the
financial position of the Group as at December 31, 2021 and its financial performance and its cash flows for
the year then ended in accordance with International Financial Reporting Standards (IFRSs).

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our responsibilities
under those standards are further described in the Auditor’s Responsibilities Jor the Audit of the Consolidated
Financial Statements section of our report. We are independent of the Group in accordance with the
International Ethics Standards Board for Accountants’ Code of Ethics for Professional Accountants (IESBA
Code), and we have fulfilled our other ethical responsibilities in accordance with the IESBA Code. We believe
that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Responsibilities of management and those charged with governance for the consolidated financial
statements

Management is responsible for the preparation and fair presentation of the consolidated financial statements
in accordance with IFRS, and for such internal control as management determines is necessary to enable the
preparation of consolidated financial statements that are free from material misstatement, whether due to fraud
or error. In preparing the consolidated financial statements, management is responsible for assessing the
Group’s ability to continue as a going concern, disclosing, as applicable, matters related to going concern and
using the going concern basis of accounting unless management either intends to liquidate the Group or to
cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Group’s financial reporting process.




Auditor’s responsibilities for the audit of the consolidated financial statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with ISA will always detect a material misstatement when it exists. Misstatements
can arise from fraud or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis of these consolidated
financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

° Identify and assess the risks of material misstatement of the consolidated financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a
material misstatement resulting from fraud is higher than for one resulting from error, as fraud may
mnvolve collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

o Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Group’s internal control.

° Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by management.

° Conclude on the appropriateness of management’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Group’s ability to continue as a going concern. If we
conclude that a material uncertainty exists, we are required to draw attention in our auditor’s report to
the related disclosures in the consolidated financial statements or, if such disclosures are inadequate, to
modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our
auditor’s report. However, future events or conditions may cause the Group to cease to continue as a
going concern.

® Evaluate the overall presentation, structure and content of the consolidated financial statements,
including the disclosures, and whether the consolidated financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

° Obtain sufficient appropriate audit evidence regarding the financial information of the entities or
business activities within the Group to express an opinion on the consolidated financial statements. We
are responsible for the direction, supervision and performance of the group audit. We remain solely
responsible for our audit opinion.

We communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control that
we identify during our audit.
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“Azersu” QJSC

Consolidated financial statements
as at December 31, 2021

Consolidated statement of financial position

(Amounts presented are in thousands of Azerbaijani manats)

December 31, December 31,

Notes 2021 2020
Assets
Non-current assets
Property, plant and equipment S 953,771 942,733
Intangible assets 5 665 908
Right of use asset 6 609 702
Deferred tax assets 22 317 252
Total non-current assets 955,362 944,595
Current assets
Inventories 8 16,584 13,177
Taxes receivable 7 15,033 18,545
Trade and other receivables 9 27,600 19,826
Prepayments 678 1,064
Cash and cash equivalents 10 5,906 2,863
Restricted cash 10 467 767
Total current assets 66,268 56,242
Total assets 1,021,630 1,000,837
Equity and liabilities
Equity
Share capital 11 400,000 400,000
Additional paid-in capital 11 7,092,817 6,820,384
Government investments 12 806,055 501,095
Accumulated losses (7.855,686) (7,303,456)
Total equity 443,186 418,023
Liabilities
Non-current liabilities
Interest-bearing loans and borrowings 13 248,103 243,072
Trade and other payables 16 347 6,904
Lease liabilities 6 411 453
Provisions 14 10,057 9,488
Total non-current liabilities 258,918 259,917
Current liabilities
Interest-bearing loans and borrowings 13 11,994 21,689
Corporate income tax payable 2,414 2,262
Taxes and penalties payable other than corporate income tax, net 15 30,054 5,195
Trade and other payables 16 264,789 284,027
Lease liabilities 6 244 287
Deferred revenue 19 10,016 9,410
Provisions 14 15 27
Total current liabilities 319,526 322,897
Total liabilities 578,444 582,814
Total equity and liabilities 1,021,630 1,000,837
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Mr. Yashar Kalbiyev
Head of Economics and Accounting Department
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